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LIMITED OFFICIAL USE CAIRO 20577 

E.O. 11652: N/A 
TAGS: EWWT, EG 

SUBJ: PRICE INCREASE ON TANKER TRAFFIC THROUGH SUEZ CANAL 
REE: (A) STATE 224914, (B) CAIRO 20248 

1 . COMMENT FROM AMOCO SOURCE ON INCREASED USE OE SUMED 
PIPELINE NOTED FIRST SENTENCE, PARA 10, REFTEL B, IS 
AMBIGUOUS AND MISLEADING AS STATED. THERE HAVE BEEN NO 
REPEAT NO SUEZ CANAL TOLL INCREASES ON TANKER TRAEFIC. 
SENTENCE MORE ACCURATELY WOULD READ "RECENT EREIGHT RATE 
INCREASES ON SUPERTANKERS TOO LARGE TO USE SUEZ CANAL 
HAVE RESULTED IN MORE OIL COMPANIES REQUESTING USE OF 
SUMED PIPELINE." 

2. ACCORDING AMOCO OEFICIAL, FREIGHT RATES FOR THESE 
VERY LARGE CARRIER CRUDE TANKERS (VLCCS) EROM ARABIAN 
GULF PORTS TO EUROPEAN DESTINATIONS VIA CAPE HORN HAVE 
MORE THAN DOUBLED IN LAST TWO MONTHS DUE TO (A) REPLENISH- 
MENT OF STOCKS BY OIL FIRMS PRIOR TO ANTICIPATED OIL PRICE 
INCREASE IN EARLY 1979, AND (B) JAPANESE DECISION TO 
CREATE LARGE FLOATING STOCKPILE. DESPITE CONTINUED LARGE 
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WORLD-WIDE SURPLUS OF IDLE TANKERS, OWNERS ARE RELUCTANT 
TO PUT SHIPS WHICH COULD TRANSIT CANAL INTO USE WITHOUT 
GUARANTEE OF MULTIPLE LONG-HAUL TRIPS. SEVERAL OIL 
COMPANIES-INCLUDING AMOCO- ARE NOW TAKING ADVANTAGE OF 
UNUSED SUMED PIPELINE CAPACITY TO BEAT THESE FREIGHT 
RATE INCREASES. VLCCS ARE DISCHARGING AT SUEZ TERMINAL 
AND ARE ABLE TO RETURN QUICKLY EOR REFILLING. WHILE SUMED 
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REPORTEDLY IS STILL ONLY OPERATING AT 50 PER CENT CAPACITY, 
INEFEICIENT HANDLING HAS ALREADY LED TO BACKUP OP TANKERS 
WAITING TO DISCHARGE AT SUEZ. MATTHEWS 
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